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BOARD OF DIRECTORS’ REPORT

The Board of Directors of J & O Forest Fund Ltd. (the “Fund”) presents to the members its
annual report together with the audited financial statements of the Fund for the year ended
30 September 2021.

INVESTMENT OBJECTIVES AND PRINCIPAL ACTIVITY

The principal activity of the Fund is to carry on the business of an investment fund.

The Fund seeks capital appreciation by investing the assets in various open or close-ended
funds with average performance records or in individual accounts with successful fund
managers. The objective can be changed by the Board of Directors with full disclosure to all
shareholders of the Fund.

Additionally, the Fund seeks capital appreciation by investing the assets in various forestry
related assets. The Fund may also hold forest assets directly. The objectives can be changed
by the Board of Directors with full disclosure to all shareholders.

The Fund aims to create a medium to low-risk return.

The Investment Manager of the Fund is J & O Asset Management Ltd. (the "Investment
Manager"), an exempted company incorporated in Bermuda. J & O Asset Management Ltd. is
100 per cent owned by JO Capital Ltd. incorporated in Malta. Performance fees and
management fees are charged at the Fund level.   Krypton Fund Services (Bermuda) Ltd.
(the "Administrator") serves as the administrator to the Fund. The Fund is generally
responsible for all of the Fund’s operating and administrative expenses.

The Fund’s Class D shares are listed on the Luxembourg Stock Exchange. The ISIN is
BMG4988Y2544. The listing date was 30/9/2015.

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE FUND

The current financial position as presented in the financial statements is considered
satisfactory. The net assets attributable to holders of redeemable shares were decreased by
EUR6,309,219 during the year (2020: increased by EUR357,272). The Board of Directors has
set out a plan to liquidate the Fund in due course.  As a result of this restructuring,
redemptions and payments of redemptions were suspended in effect from 30 September
2021 and including 30 September 2021.  Subscriptions for redeemable shares were suspended
in effect from 30 October 2019.

As at 30 September 2021, the net assets attributable to holders of redeemable shares as per
the audited financial statements amounted to EUR57,669,389 (2020: EUR63,978,608).
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BOARD OF DIRECTORS’ REPORT (continued)

FUTURE DEVELOPMENTS

The investment manager has set out a plan with the aim of liquidating the Fund.

The fund will eventually be liquidated once this process is complete. At the time of reporting
this process was a work in progress.

Other than this there are no other future developments to mention as of this time.

MAIN RISK AND UNCERTAINTIES

The main risk and uncertainties faced by the Fund and the steps taken to manage these risks
are described in note 20 of the financial statements.

LIQUIDITY AND RISK PROFILE

As of 30 September 2021, the Fund held EUR 40,955 in cash at bank of total assets of EUR
60,541,204. The Biological assets, investments at fair value through profit or loss and other
receivables are considered non-liquid assets of the portfolio.

Subscriptions as well as redemptions have been suspended while the Fund is being
restructured with the aim of complete liquidation in due course.

The risk management regarding the biological assets adopts early-warnings for actions
needed to mitigate any negative results as an effect of natural causes such as wind, heavy
rains, fire or vermin. During the financial year there were no such incidents reported.

INVESTMENT ACTIVITIES

An overview of the portfolio as at 30 September 2021 is presented below.

Type of investment
2021
EUR %

2020
EUR %

Forest investments by lease agreements 57,716,742 95.33 59,375,958 89.35
Forestry lease receivables - - 1,141,333 1.72
Forest investments at fair value 2,771,488 4.58 4,568,301 6.88
Cash and cash equivalents 40,955 0.07 164,169 0.25
Loans and other receivables 12,019 0.02 1,198,043 1.80
Total investments 60,541,204 100.0 66,447,804 100.0
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BOARD OF DIRECTORS’ REPORT (continued)

KEY PERFORMANCE INDICATORS

Change (+/-) in Net asset balance (2020-2021): - EUR6,309,219
Number of plantations: 3
Geographic distribution of forest portfolio: Brazil 91%, Latvia 9%
New shares issued during the year: Nil
Annualized standard deviation 12 months:  11.1% (Class A EUR)

OVERVIEW OF COMPREHENSIVE INCOME
2021 2020
EUR EUR

Total revenue (3,845,136) 1,938,084
Total operating expenses (2,464,083) (1,580,812)
Operating profit before finance expenses (6,309,219) 357,272
Finance expenses - -
Increase in net assets attributable to holders of redeemable shares (6,309,219) 357,272

DIVIDENDS
The Fund's overall objective is to maximise capital appreciation of its units and accordingly
it is the current intention of the Board of Directors that dividends will not be declared. To
the extent that a dividend policy is consistent with this objective the Board of Directors may,
from time to time, declare dividends. The Board of Directors does not recommend the
payment of any dividends for the year ended 30 September 2021.

BOARD OF DIRECTORS
The members of the Board of Directors of the Fund as at 30 September 2021 and as at the
date of this report are presented on page 1. There were no significant changes in the
assignment of responsibilities and remuneration of the members of the Board of Directors.
All the members of the Board will continue in office.

EVENTS AFTER THE REPORTING PERIOD
As per resolution dated 20 May 2020, the Board of Directors approved the restructuring plan
of the fund with the ultimate intention of its liquidation subject to approval by regulating
authority.

The Directors will assess the ongoing situation with respect to Covid19 on a regular basis and
ensure risks are mitigated to a minimum to effectively protect the Fund’s investments from
any adverse fluctuations. There were no other material events after the reporting period that
require adjustment to, or disclosure in, the financial statements as at 30 September 2021.

INDEPENDENT AUDITORS

The independent auditors, BDO RCS Auditores Independentes, have expressed their
willingness to continue in office. A resolution giving authority to the Board of Directors to fix
their remuneration will be submitted at the forthcoming Annual General Meeting.

Marcus Ölvestad Marcus Jibreus
Director Director

 December 06, 2022.
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INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS

To the
Shareholders and Management of
J&O Forest Fund Ltd.
Belém - PA

Opinion

We have audited the financial statements of J&O Forest Fund Ltd. (“Fund”), which comprise the
statement of financial position as at September 30, 2021, and the respective statements of income,
comprehensive income, changes in equity and cash flows for the year then ended, as well as the
corresponding notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of J&O Forest Fund Ltd. as at September 30, 2021, its individual and consolidated
financial performance and its cash flows for the year then ended, in accordance with European
accounting practices and International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with the International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the “Auditor’s responsibilities for the
audit of the individual and consolidated financial statements” section of our report. We are
independent of the Fund in accordance with the relevant ethical principles established in the Code
of Ethics for Professional Accountants issued by the International Ethics Standards Board for
Accountants (IESBA) and the ethical requirements of the Republic of Brazil that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance
with these standards. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis

Assets measured at fair value

We draw attention to Notes 13, 14 and 19 to the financial statements. Since there were no readily
determinable market values for biological assets in the amount of EUR 57,716,742 (95.33% of net
assets) (2020: 59,375,958 (92.80% of net assets)) and unlisted securities in the amount of
EUR 2,771,488 (4.58% of net assets) (2020: EUR 4,568,301 (7.14% of net assets)), the Investment
Manager has estimated their fair values, which have been approved in good faith by the Board of
Directors. We have reviewed the policies and procedures used by the Investment Manager and the
Board of Directors to obtain an estimate of the value of these investments and have inspected the
underlying documentation and, under these circumstances, we believe the procedures are reasonable
and the documentation is appropriate. However, due to the uncertainty inherent to such assessment,
these estimates could significantly differ from the values that would have been used had there been
an active market for the investments, and such differences could be material.



  9

Fund’s settlement

Notes 1 and 2 of the financial statements describe, among other facts, that the Board of Directors
decided to dissolve the fund soon, as part of a restructuring agreement. Therefore, the financial
statements as at September 30, 2021, have not been prepared on a going concern basis. Our audit
opinion is not qualified in respect of this matter.

Related Parties

Without qualifying our opinion, we draw attention to Notes 6, which indicates that a substantial
portion of the Fund’s operations is carried out with related parties. Therefore, these financial
statements should be read by taking this fact into consideration.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the individual and consolidated financial statements as a whole and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of biological assets

See Note 14 to the financial statements.

Key audit matter
As at September 30, 2021, the Fund had
biological assets with book value of
EUR 57,716,742 representing 95.33% of total
assets and 100.08% of equity.

The Fund’s Investment Manager estimated the
fair value of the biological assets based on a
combination of valuations carried out by external
experts, hired by the fund.

We emphasize this area due to the materiality of
this balance to the financial statements as a
whole and due to the use of significant judgment
and estimates involved in determining the fair
value of biological assets.

Audit response
Our audit procedures included, among others:

� Valuation by sampling, adequacy of
evaluation of methodology and
reasonableness of estimates used by
Management to measure the fair value of the
biological assets held by the Fund;

� Evaluation of the mathematical accuracy of
the valuation model used by the Investment
Manager and specialists in external valuation,
hired by the Fund;

� Assessment of the competence of the
specialist in evaluation, hired by the Fund;

� Evaluation of the main assumptions involved
in the valuation of biological assets, such as
volume per cubic meter and price.

Other information accompanying the financial statements and auditor’s report

The Fund’s Management is responsible for this other information that comprises the Management
Report.

Our opinion on the financial statements does not cover the Management Report and we do not express
any form of audit conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the report is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
Management Report, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with European accounting practices and with the IFRS standards issued by IASB and for
such internal controls as Management determines are necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the individual and consolidated financial statements, Management is responsible for
assessing the Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless it either intends to liquidate
the Fund and its controlled companies or to cease operations or has no realistic alternative but to do
so.

Those charged with governance are responsible for overseeing the Fund’s and its controlled
companies’ financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements taken are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with European standards and ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken based on these financial statements.

As part of an audit in accordance with European standards and ISAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

� Identify and assess the risks of material misstatement of the individual and consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls;

� Obtain an understanding of internal controls relevant to the audit to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal controls;

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management;
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� Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund’s and its controlled companies’ ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the individual and
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund and its controlled companies to cease
to continue as a going concern;

� Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the individual and consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation;

� Obtain sufficient and appropriate audit evidence regarding the financial information of the entities
or business activities within the group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision, and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The accompanying financial statements have been translated into English for the convenience of
readers outside Brazil.

Belém, December 06, 2022.

BDO RCS Auditores Independentes SS
CRC 2 SP 013846/O-1 – S - PA

Esmir de Oliveira
Accountant CRC 1 SP 109628/O-1 – S - PA
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STATEMENT OF COMPREHENSIVE INCOME (LOSS)

For the year ended 30 September 2021
2021 2020

Note EUR EUR

Interest income from loans and investments - 7,089
Change in fair value of biological assets 13 (1,659,216) 2,572,429
Net (loss) on loans and investments 4 (1,044,587) (666,835)
Other income 5 (1,141,333) 25,401

Total revenue (3,845,136) 1,938,084

Interest Expense (1,186,024) (128,347)
Performance fees 6 - (3,021)
Investment management fees 6 (524,050) (151,594)
Administration fees 7 (101,525) (52,960)
Directors’ fees 6 (20,000) (15,000)
Other operating expenses 8 (632,484) (1,229,890)

Total operating expenses (2,464,083) (1,580,812)

(Decrease)/Increase in net assets attributable
to holders of redeemable shares (6,309,219) 357,272

The notes on pages 16 to 50 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE SHARES

For the year ended 30 September 2021

2021 2020
EUR EUR

Balance at 1 October 63,978,608 63,603,319

(Decrease)/Increase in net assets attributable to
holders of redeemable shares (6,309,219) 357,272
Issue of redeemable shares during the year - 1,156,072
Redemption of redeemable shares during the year - (1,138,055)

Balance at 30 September 57,669,389 63,978,608

The notes on pages 16 to 50 are an integral part of these financial statements.
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STATEMENT OF FINANCIAL POSITION

As at 30 September 2021

2021 2020
Note EUR EUR

Assets
Cash and cash equivalents 10 40,955 164,169
Other receivables 11 9,365 1,150,698
Loans receivable 12 2,654 1,188,678
Investments at fair value through profit or
loss 14 2,771,488 4,568,301
Biological assets 13 57,716,742 59,375,958

Total assets 60,541,204 66,447,804

Liabilities
Other payables and accruals 15 (2,871,815) (2,469,196)

Total liabilities (excluding net assets
attributable to
holders of redeemable shares) (2,871,815) (2,169,196)

Net assets attributable to holders of
redeemable shares 17 57,669,389 63,978,608

On December 06, 2022. The Board of Directors of J & O Forest Fund Ltd. authorised these
financial statements for issue.

Marcus Ölvestad Marcus Jibreus
Director Director

The notes on pages 16 to 50 are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS

For the year ended 30 September 2021

2021 2020
Note EUR EUR

Cash flows from operating activities
(Decrease)/Increase in net assets attributable to
holders of redeemable shares (6,390,219) 357,272
Adjustments for:
Interest expense - 128,347
Change in fair value of biological assets 13 1,659,216 (2,572,429)
Net unrealised gain on investments in private
equities 14 1,044,324 675,025

(3,605,679) (1,411,785)

Change in other receivables 1,141,333 7,673,424
Change in deferred expenses - 888
Change in other payables and accruals 402,619 422,964
Change in loans receivable 1,186,024 (824,987)
Change in loans payable - (65,278)

Payments for purchase of biological assets 13 -
(18,031,34

8)
Payments for purchase of investments in private
equities 14 (194,459) (425,347)

Receipts from sale of biological assets 13 -
11,788,26

6
Receipts from sale of investments in private
equities 14 946,948 38,427

Net cash used in operating activities (123,214) (834,776)

Cash flows from financing activities
Proceeds from issue of redeemable shares 17 - 240,557
Payments on redemption of redeemable shares 17 - (765,693)
Loan interest paid - (128,347)

Net cash used in financing activities - (653,483)

Net decrease in cash and cash equivalents (123,214) (1,488,259)
Cash and cash equivalents at 1 October 164,169 1,652,428

Cash and cash equivalents at 30 September 10 40,955 164,169

The notes on pages 16 to 52 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 September 2021

1.INCORPORATION AND PRINCIPAL ACTIVITY

J & O Forest Fund Ltd. (the “Fund”) was incorporated as an exempted Company under the
laws of Bermuda on 13 May 2005 and started its operations on 1 June 2005. The Fund is
domiciled in Bermuda. The Fund changed its name from J & O Alternative Investment Fund
Ltd. to J & O Global Forestry Investment Fund Ltd. by a special resolution dated 11
September 2012. On 23 January 2017, the Fund further changed its name to J & O Forest
Fund Ltd. On 2020 the registered office of the Fund was changed from 20 Reid Street, 3rd
Floor, Williams House, Hamilton HM 11, P.O. Box 2460 HM JX, Bermuda to 58 Par-la-Ville
Road, 4th Floor, Vallis Building, Hamilton HM 11, P.O. Box 2460 HM JX, Bermuda.

The principal activity of the Fund is to carry on the business of an investment fund.

The Fund seeks capital appreciation by investing the assets in various forestry related
assets, directly or indirectly, with above average performance records. The objective can
be changed by the Board of Directors with full disclosure to all shareholders of the Fund.

The Fund aims to create a medium to low-risk return.

Pursuant to a resolution on 20 May 2020, the Board of Directors approved the restructuring
plan of the Fund with the ultimate intention of its liquidation in the near future.

On December 06, 2022. The Board of Directors of J & O Forest Fund Ltd. authorised these
financial statements for issue.

2.BASIS OF PREPARATION

(a) Statement of compliance

The financial statements of the Fund are for the year ended 30 September 2021 and have
been prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted by the European Union.

(b) Basis of measurement

The financial statements have been prepared under the historical cost convention except
for financial instruments at fair value through profit or loss which are measured at fair
value and biological assets which are measured at fair value less costs to sell. Other
financial assets and financial liabilities are stated at amortised cost or redemption amount
(redeemable shares).

As described in note 1 to the financial statements the Directors have approved the
restructuring plan of the Fund with the intention of its future liquidation. As a result, the
going concern basis assumption is no longer appropriate for the preparation of the financial
statements. The financial statements do not include any adjustment in relation to the
recoverability or classification of the assets or liabilities as a result of the above event.
Fair value as described in note 21 is considered to represent the net recoverable amount
of the respective financial instruments as at 30 September 2021.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 September 2021

(c) Going concern basis

Pursuant to a resolution on 20 May 2020, the Board of Directors approved the restructuring
plan of the Fund with the ultimate intention of its liquidation in the near future.
Accordingly, these financial statements have not been prepared on a going concern basis.
The preparation on this basis did not have any significant effect on the Fund’s accounting
policies which continue to be in accordance with IFRSs (see basis of measurement in note
2(b)).

The plan of liquidation is subject to approval by regulating authority of Bermuda.

(d)  Adoption of new and revised International Financial Reporting Standards and
Interpretations as adopted by the European Union (EU)

In 2019 the Fund adopted all the new and revised International Financial Reporting
Standards (IFRS) that are relevant to its operations and are effective for accounting
periods beginning on 1 October 2018. This adoption did not have a material effect on the
accounting policies of the Fund except for the adoption of IFRS 9 Financial Instruments
(see below).

At the date of approval of these financial statements, standards and interpretations were
issued by the International Accounting Standards Board which were not yet effective for
the current financial year. Some of them were adopted by the European Union and others
not yet. The Board of Directors expects that the adoption of these financial reporting
standards in future periods will not have a significant effect on the financial statements
of the Fund.

Below is a list of new and amended standards and interpretations that become effective
in 2021 for application in the European Union. In addition, the new and revised standards
and interpretations which have been published but which are not yet applicable in 2021
in the EU are enclosed as well.

Standards and interpretations applicable for the annual period beginning on or after 1
January 2021

x Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark
Reform – Phase 2

x Amendment to IFRS 16 Leases: COVID-19-Related Rent Concessions (applicable for
annual periods beginning on or after 1 June 2020)

x Amendments to IFRS 4 Insurance Contracts – Extension of the Temporary Exemption
from Applying IFRS 9 to 1 January 2023 (applicable for annual periods beginning on or
after 1 January 2021)
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 September 2021

(d) Adoption of new and revised International Financial Reporting Standards and
Interpretations as adopted by the European Union (EU) (continued)

Standards and interpretations published, but not yet applicable for the annual period
beginning on 1 January 2021

x Amendment to IFRS 16 Leases: COVID-19-Related Rent Concessions beyond 30 June
2021 (applicable for annual periods beginning on or after 1 April 2021)

x Amendments to IAS 16 Property, Plant and Equipment: Proceeds before Intended
Use (applicable for annual periods beginning on or after 1 January 2022)

x Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets:
Onerous Contracts — Cost of Fulfilling a Contract (applicable for annual periods
beginning on or after 1 January 2022)

x Amendments to IFRS 3 Business Combinations: Reference to the Conceptual
Framework (applicable for annual periods beginning on or after 1 January 2022)

x Annual Improvements to IFRS Standards 2018–2020 (applicable for annual periods
beginning on or after 1 January 2022)

x IFRS 17 Insurance Contracts (applicable for annual periods beginning on or after 1
January 2023)

x Amendments to IAS 1 Presentation of Financial Statements: Classification of
Liabilities as Current or Non-current (applicable for annual periods beginning on or
after 1 January 2023, but not yet endorsed in the EU)

x Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice
Statement 2: Disclosure of Accounting Policies (applicable for annual periods
beginning on or after 1 January 2023, but not yet endorsed in the EU)

x Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and
Errors: Definition of Accounting Estimates (applicable for annual periods beginning
on or after 1 January 2023, but not yet endorsed in the EU)

x Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets and Liabilities
arising from a Single Transaction (applicable for annual periods beginning on or after
1 January 2023, but not yet endorsed in the EU)

(e) Functional and presentation currency

The financial statements are presented in European Currency (EUR), which is the
functional currency of the Fund. All financial information presented in EUR has been
rounded to the nearest EUR.

(f) Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amount of assets, liabilities, income and expenses. The
estimates and underlying assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may vary from these
estimates.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 September 2021

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised if
the revision affects only that period or in the period of the revision and future periods if
the revision affects both current and future periods.

Judgements
Information about judgements made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements is included in the
following notes:

• Determination of functional currency
Functional currency is the currency of the primary economic environment in which the
Fund operates. When indicators of the primary economic environment are mixed,
management uses its judgement to determine the functional currency that most
faithfully represents the economic effect of the underlying transactions, events and
conditions. Management has determined that the functional currency of the Fund is
EUR.

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year is included in the
following notes:
• Notes 3(a)(iv), 3(b) & 21 “Fair Values” – assumptions made in measuring fair values

(g) Changes in accounting policies

There were no changes in the accounting policies of the Fund during the year, except for
changes as disclosed in Note 2(d) in relation to the adoption of new accounting standard
IFRS 9 Financial Instruments.  Due to the transition methods chosen by the Fund in applying
this standard, comparative information throughout these financial statements has not
been restated to reflect the requirements of the new standard.

3.SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all years presented
in these financial statements, except for changes as disclosed in Note 2(d)

(a) Financial assets and financial liabilities

Financial assets and financial liabilities are recognised when the Fund becomes a party to
the contractual provisions of the instrument.
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(i) Classification and measurement

On initial recognition, a financial asset is classified as measured at: amortised cost; Fair
Value through Other Comprehensive income (FVOCI) debt investment; Fair Value through
Other Comprehensive income (FVOCI) equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Fund
changes its business model for managing financial assets, in which case all affected
financial assets are reclassified on the first day of the first reporting period following the
change in the business model.

Financial assets at fair value through profit or loss
Financial assets at FVTPL are initially measured at fair value. These assets are
subsequently measured at fair value. Net gains and losses, including any interest or
dividend income and expenses, are recognised in profit or loss. This includes all derivative
financial assets and liabilities. On initial recognition, the Fund may irrevocably designate
a financial asset that otherwise meets the requirements to be measured at amortised cost
or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

A financial asset (unless it is a trade receivable without a significant financing component
that is initially measured at the transaction price) is initially measured at fair value plus,
for an item not at FVTPL, transaction costs that are directly attributable to its acquisition.

The Fund has designated all of their investments upon initial recognition as “financial
assets at fair value through profit or loss” based on the business model in which they are
held. Their performance is evaluated on a fair value basis, in accordance with the risk
management and/or investment strategy as set out in the Fund’s offering document.

Financial assets at fair value through other comprehensive income (“FVOCI”)

A debt investment is measured at FVOCI if it meets both of the following conditions and is
not designated as at FVTPL.

x it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

x its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This
election is made on an investment-by-investment basis.
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On subsequent measurement of financial assets at FVOCI;
x debt investments at FVOCI are measured at fair value. Interest income and expenses

calculated using the effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are recognised
in OCI. On derecognition, gains and losses accumulated in OCI are reclassified to profit
or loss.

x equity investments at FVOCI are measured at fair value. Dividends are recognised as
income and expenses in profit or loss unless the dividend clearly represents a recovery
of part of the cost of the investment. Other net gains and losses are recognised in OCI
and are never reclassified to profit or loss.

Financial assets held at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL:

x it is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

x its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss
on derecognition is recognised in profit or loss.

The category of financial assets at amortised cost comprises cash and cash equivalents,
deferred expenses, loan receivable and other receivables.

Financial liabilities
Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or
it is designated as such on initial recognition. Financial liabilities at FVTPL are measured
at fair value and net gains and losses, including any interest expense, are recognised in
profit or loss. Other financial liabilities are subsequently measured at amortised cost using
the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit
or loss.

The category of financial liabilities at amortised cost comprises loans payable and other
payables and accruals.

Classification
The Fund classifies all its debt and equity investments into the financial assets at fair value
through profit or loss category, in accordance with IAS 39.
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The category of financial assets and financial liabilities at fair value through profit or loss
comprises:

x Financial instruments designated at fair value through profit or loss upon initial
recognition. These include financial assets that are not held for trading purposes and
which may be sold.

Recognition
The Fund recognises financial assets and financial liabilities on the trade date it becomes
a party to the contractual provisions of the instrument. A regular way of purchasing
financial assets is recognised using trade date accounting. From this date any gains and
losses arising from changes in fair value of the financial assets or financial liabilities are
recorded.

Financial liabilities are not recognised unless one of the parties has performed or the
contract is a derivative contract, not exempt from the scope of IAS39.

Realised and unrealised gains and losses from changes in the fair value of financial assets
at fair value through profit or loss are included in profit or loss in the period in which they
arise.

Measurement
Financial instruments are measured initially at fair value (transaction price) plus, in case
of a financial asset or financial liability not at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or
financial liability. Transaction costs on financial assets and financial liabilities at fair value
through profit or loss are expensed immediately while on other financial instruments they
are amortised.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date in the
principal, or in its absence, the most advantageous market to which the Fund has access
at the date.

Subsequent to initial recognition, all instruments classified at fair value through profit or
loss are measured at fair value with changes in their fair value recognised in the statement
of comprehensive income.

Financial assets are classified and are carried at amortised cost using the effective interest
rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at
amortised cost using the effective interest rate. Financial liabilities arising from the
redeemable shares issued by the Fund are carried at the redemption amount representing
the inventor's right to a residual interest in the Fund's assets.



J & O FOREST FUND LTD.

23

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 September 2021

Unrealised gains and losses on subsequent measurement
Unrealised gains and losses arising from a change in the fair value of trading instruments
and financial assets are recognised in the statement of comprehensive income.

(i) Fair value measurement principles

The fair value of financial instruments is based on their quoted market prices at the
statement of financial position date without any deduction for estimated future selling
costs. Financial assets are priced at current bid prices; while financial liabilities are priced
at current asking prices.

If a quoted market price is not available on a recognised stock exchange or from a
broker/dealer for non-exchange-traded financial instruments, the fair value of the
instrument is estimated using valuation techniques, including use of recent arm's length
market transactions, reference to the current fair value of another instrument that is
substantially the same, discounted cash flow techniques, option pricing models or any
other valuation technique that provides a reliable estimate of prices obtained in actual
market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based
on management's best estimates and the discount rate used is a market rate at the
statement of financial position date applicable for an instrument with similar terms and
conditions. Where other pricing models are used, inputs are based on market data at the
statement of financial position date. Fair values for unquoted equity investments are
estimated, if possible, using applicable price/earnings ratios for similar listed companies
adjusted to reflect the specific circumstances of the issuer.

The fair value of derivatives that are not exchange-traded are estimated at the amount
that the Fund would receive or pay to terminate the contract at the statement of financial
position date taking into account current market conditions (volatility, appropriate yield
curve) and the current creditworthiness of the counterparties. Specifically, the fair value
of a forward contract is determined as a net present value of estimated future cash flows,
discounted at appropriate market rates on the valuation date; and the fair value of an
option contract is determined by applying the Black-Scholes option valuation model.

Investments in other unlisted open-ended investment funds are recorded at the net asset
value per share as reported by the managers of such funds.

(iii) Impairment

The Fund recognises loss allowance for ECLs on financial assets measured at amortised
cost.  The financial assets at amortised cost consist of debtors, balances due from brokers
and cash and cash equivalents.
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Under IFRS 9, loss allowances are measured on either of the following bases:
x 12-month ECLs: these are ECLs that result from possible default events within the 12

months after the reporting date; and
x lifetime ECLs: these are ECLs that result from all possible default events over the

expected life of a financial instrument.

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured as at 12-month ECLs:
x financial assets at amortised cost that are determined to have low credit risk at the

reporting date; and
x financial assets at amortised cost for which credit risk (i.e., the risk of default

occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Fund considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Fund’s
historical experience and informed credit assessment and including forward-looking
information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Fund considers a financial asset to be in default when:
x the borrower is unlikely to pay its credit obligations to the Fund in full, without

recourse by the Fund to actions such as realising security (if any is held); or
x the financial asset is more than 90 days past due.

The Fund considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade’. The maximum
period considered when estimating ECLs is the maximum contractual period over which
the Fund is exposed to credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e., the difference between the cash flows due to
the entity in accordance with the contract and the cash flows that the Fund expects to
receive).  ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets
At each reporting date, the Fund assesses whether financial assets carried at amortised
cost and debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’
when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.
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Presentation of impairment
Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Write-off
The gross carrying amount of a financial asset is written off when the Fund has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.
The Fund makes an assessment with respect to the timing and amount of write-off based
on whether there is a reasonable expectation of recovery. The Fund expects no significant
recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Fund's procedures
for recovery of amounts due.

Financial assets that are stated at cost or amortised cost are reviewed at each statement
of financial position date to determine whether there is objective evidence of impairment.
If any such indication exists, an impairment loss is recognised in the statement of
comprehensive income as the difference between the asset's carrying amount and the
present value of estimated future cash flows discounted at the financial asset's original
effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset
carried at amortised cost decreases and the decrease can be linked objectively to an event
occurring after the write-down, the write-down is reversed through the statement of
comprehensive income.

(iv)  Derecognition
The Fund derecognises a financial lease when the contractual rights to the cash flows from
the financial lease expires or it transfers the financial asset and the transfer qualifies for
derecognition in accordance with IFRS 9.

Financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expire.

(b) Biological assets

Biological assets consist of forestry assets and are measured at fair value less costs to sell,
with any change therein recognised in profit or loss.

Forestry assets have been priced in accordance with the Investment Manager’s guidelines
on the most prudent applicable rationale. The valuations methodology consists of the
application of metrics from two or more independent verified sources and a logical
application thereof.

Firstly, the cubic metre volume of biological assets contained within the forestry plot is
determined by independent experts assessing each plantation’s natural attributes using
established forestry analysis techniques.

The second component is the inclusion of an assessment of the market value of biological
assets at the date of valuation. Independent forestry experts analysed the prices in Euros
being paid for comparable grade unprocessed teak commodities by wholesale processors
throughout a six-month period from July to December and an average market value was
derived accordingly.
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(c) Interest income and expense

Interest income and expense is recognised in the statement of comprehensive income as
it accrues, using the original effective interest rate of the instrument calculated at the
acquisition or origination date. Interest income includes the amortisation of any discount
or premium, transaction costs or other differences between the initial carrying amount or
any interest-bearing instrument and its amount at maturity calculated on an effective
interest rate basis. Interest income and expense includes interest on bank and broker
balances.

(d) Dividend income

Dividend income is recognised when the right to receive payment is established. For
quoted equity securities this is usually the ex-dividend date. For unquoted equity
securities this is usually the date when the shareholders have approved the payment of a
dividend. Dividends from equity securities designated at fair value through profit or loss
is recognised in the statement of comprehensive income as dividend income.

(e) Foreign currency translation

Transactions in foreign currencies are translated into European Currency at the spot
exchange rate at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies at the reporting date are translated into European Currency at the
spot exchange rate at that date. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value through profit or loss are translated into
European Currency at the spot exchange rate at the date that the fair value was
determined. Non-monetary assets and liabilities that are measured in terms of historical
cost in foreign currency are translated using the exchange rate at the date of transaction.

Foreign currency differences arising on translation are recognised in the statement of
comprehensive income in the "net foreign exchange loss" line, except for those arising on
financial instruments at fair value through profit or loss which are recognised in the
statement of comprehensive income in the "net gain from financial instruments at fair
value through profit or loss" line.

(f) Expenses

All expenses including management fees and custodian fees are recognised in the
statement of comprehensive income on an accrual basis. Included in other operating
expenses are securities fees paid by the Fund, legal, advisory and audit fees.

(g) Cash and cash equivalents

Cash comprises current deposits with banks. Cash equivalents are short–term highly liquid
investments that are readily convertible to known amounts of cash, are subject to an
insignificant risk of changes in value and are held for the purpose of meeting short-term
cash commitments rather than for investment or other purposes.
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(h) Taxation

The Fund is an exempted company within the meaning of The Companies Act 1981 of
Bermuda and as such, under current law, is not liable for any taxes in Bermuda. The Fund
is required to pay an annual government fee, currently between US$1,995 and US$31,120
and calculated by reference to the authorised capital of the Fund.

The Fund is not subject to any income, withholding or capital gains taxes in Bermuda. The
Fund has received an undertaking from the Minister of Finance of Bermuda exempting it
from tax up to 31st March 2035.

The only taxes payable by the Fund are withholding taxes applicable to certain investment
income. This income is recorded net of withholding taxes. As a result, no provision for
income taxes is made in the accompanying financial statements.

(i) Redeemable shares

All redeemable shares issued by the Fund provide the investors with the right to require
redemption for cash, at the value proportionate to the investor’s share in the Fund’s net
assets at the redemption date.

(j) Share capital

The Fund has an authorised share capital of USD11,000 divided into 100 common shares of
par value USD1.00 each and 10,900,000 non-voting redeemable preference shares of par
value USD0.001 each.

(k) Other payables and accruals

Other payables and accruals are initially measured at fair value, and are subsequently
measured at amortised cost, using the effective interest rate method.

(l) Organisational costs and marketing expenses

The Fund has elected to capitalise its organisational costs and marketing expenses for
amortisation over a period of 60 to 72 months. International Financial Reporting Standards
require that organisational costs and marketing expenses be expensed immediately in the
period in which they are incurred.

(m) Net asset value per share

The net asset value per share disclosed on the statement of financial position is calculated
in accordance with the Articles of Association by dividing the net assets included in the
statement of financial position by the number of redeemable shares outstanding at each
year end.
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Management shares are non-redeemable and do not have a residual interest in the net
assets of the Fund and therefore do not affect the calculation of the Fund’s net asset value
per share and are disclosed in a note form only.

(n) Leases

At inception of an arrangement, the Fund determines whether an arrangement is or
contains a lease.  Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee. All other leases
are classified as operating leases.

Finance leases - The Fund as lessor
Amounts due from lessees under finance leases are recorded as receivables at the amount
of the Fund's net investment in the leases. Finance lease income is allocated to accounting
periods so as to reflect a constant periodic rate of return on the Fund's net investment
outstanding in respect of the leases.

Finance leases - The Fund as lessee
Leases of biological assets that transfer to the Fund substantially all of the risks and
rewards of ownership are classified as finance leases. The leased assets are accounted for
in accordance with the accounting policy applicable to biological assets (see Note 3(b)).

(o) Provisions

A provision is recognised in the statement of financial position when the Fund has a present
legal or constructive obligation as a result of a past event, and it is probable that an
outflow of resources will be required to settle the obligation and a reliable estimate of
the amount can be made. If the effect is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the
liability.

(p) Comparative amounts

Where necessary, comparative figures have been adjusted to conform to changes in
presentation in the current year.
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4.NET GAIN ON LOANS AND INVESTMENTS

2021 2020
EUR EUR

Net realised gain/(loss) on investments in private
equities

98,601 (699)

Net realised gain/(loss) on loans - 8,505
Net realised gain/(loss) from FX spot 741 (315)

Net realised gain/(loss) 99,342 7,491

Net unrealised (loss) on investments in private equities (1,142,925) (734,828)
Net unrealised (loss)/gain on foreign currencies (1,004) 60,502

Net unrealised gain (1,143,929) (674,326)

Total net gain (loss) on loans and investments (1,044,587) (666,835)

5.OTHER INCOME
2021 2020
EUR EUR

Redemption fee income -
--

25,401
Rebate income -

-
-
-

- 25,401

6.RELATED PARTIES

Investment Manager

The Investment Manager is J & O Asset Management Ltd., a company incorporated in
Bermuda, and has been appointed by the Fund to manage the investments of the Fund in
accordance with the Investment Management Agreement. The Investment Manager will be
paid a management fee equivalent to 1.5% per annum of the Net Asset Value of the
outstanding shares of Class A and Class B shares, 1% per annum of the Net Assets Value of
the outstanding shares of Class C shares and 2% per annum of the Net Assets Value of the
outstanding shares of Class D shares, prior to the reduction of any incentive fee. The fee
shall be calculated monthly in arrears and payable monthly on the first business day of
each calendar month.
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During the year ended 30 September 2021, fees of EUR 524,050 (2020: EUR 151,594) were
incurred, of which EUR 581,595.83 (2020: EUR 58,566) were outstanding as at the year
end. The Investment Manager voluntarily suspended all fees from April 1, 2020 to March
1, 2021, explaining the change in fees year over year.

A monthly performance fee (the “Incentive Fee”) equal to fifteen percent (15%) of the
Net Profits of the Fund for Class A shares, twenty percent (20%) for Class B and Class D
shares and ten percent (10%) for Class C shares, if any, during each calendar quarter (each
a “Performance Period”) accrued with respect to each share of the Fund.

The Net Profits are computed in a manner consistent with the principles applicable to the
computation of the net assets of the Fund. If a Share has a loss chargeable to it during any
Performance Period and during a subsequent Performance Period there is a profit allocable
to such Share there will be no Performance Fee payable with respect to such Share until
the amount of the net loss previously allocated to such Share has been recouped. This
ensures that Performance Fees are only paid when the net asset value of the Shares
increases above a previously established “high water mark” net asset value of the Shares.
In the event of either a redemption being made at a date other than the end of a
Performance Period or the Management Agreement is terminated at any time prior to the
last day of a Performance Period, the Performance Fee will be computed as though the
termination date or Redemption Date, as the case may be, were the last day of such
Performance Period. Once paid, the Performance Fee will be retained by J & O Asset
Management Ltd. regardless of the Fund's future results for the purposes of calculating
performance fees.

Marketing expenses relate to a cost incurred by the Fund, which is calculated as a
percentage (5% -6%) of the invested capital relating respectively to Class A and Class D
shares. These expenses are paid to the Investment Manager.

During the year ended 30 September 2021, performance fees of EUR Nil (2020: EUR 3,021)
were incurred of which EUR 3,089.11 (2020: EUR 2,863) were outstanding as at the year
end. Change in accrual related to foreign exchange.

Directors

The Directors' remuneration for the financial year ended 30 September 2021 was EUR
20,000 (2020: EUR 15,000), which includes EUR 10,000 remuneration for Marcus Ölvestad
and EUR 10,000 remuneration for Marcus Jibreus.

Others indirect related parties’ transactions

Direct related parties:

x J&O Asset Management Ltd.;
x Baltic Forest Fund 1 AB.
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Indirect related parties:

x J O Capital Ltd;
x Baltic Forest Management AB.

7.OTHER KEY CONTRACTS

Administrator

The Fund has entered into an agreement (the “Administration Agreement”) with Krypton
Fund Services (Bermuda) Ltd. (the “Administrator”). The company is incorporated under
the Companies Acts 1981 of Bermuda which is authorised by the Bermuda Monetary
Authority to administer collective investment schemes.

In accordance with the provisions of the Fund’s Articles of Association and under the
overall supervision and direction of the Board of Directors, in conjunction with the
Investment Manager, the Administrator will calculate the Fund’s Net Asset Value, each
Class’ Net Asset Value, each Series’ Net Asset Value and each Net Asset Value per share
as of the last Business Day of the relevant calendar month, or on another day, in the
discretion of the Directors (each a “Valuation Date”). The Net Asset Value of the Fund is
equal to the Fund’s assets less the Fund’s liabilities, each valued in accordance with
International Financial Reporting Standards.

During the year ended 30 September 2021, fees of EUR 101,525 (2020: EUR 52,960) were
incurred, of which EUR 102,343 (2020: EUR 27,301) were outstanding at the year end.

Custodian

Mangold Fondkommission AB (the ‘Custodian’) was appointed as custodian of the Fund on
December 2011. The Custodian charges 5000 SEK per month for custody services. During
the year the Fund incurred EUR 55,075 (2020: EUR 31,002) of custodian fees, of which EUR
10,118 (2020: EUR 6,668) were outstanding at year end.
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8.OTHER OPERATING EXPENSES
2021 2020
EUR EUR

Auditors' remuneration 25,592 47,000
Organizational costs - 1,809
Corporate secretarial - 1,115
Legal expenses 224,115 343,172
Commission and other charges 280 338
Marketing expenses 287,314 3,355
License and listing fees 1,835 (1,702)
Register fee 3,070 8,807
Custodian fee 55,075 31,002
Transfer agent transaction fee - 1,206
Other professional services fees 30,659 67,823
Registered Office - 5,167
Financial statement preparation expenses - 1,508
General expenses 4,544 64,321
FATCA Services fee expense - 48,306
Properties maintenance and utility expenses - 240,312
Extraordinary losses (note 11) - 140,738
AIFMD fee expense - 5,500
Listing fees - 113
Liquidation Expense -

220,000

632,484 1,229,890

Marketing expenses relate to a cost incurred by the Fund, which is calculated as a
percentage (5% -6%) of the subscribed amount into Share classes A and D. These expenses
are paid to the Investment Manager.

Custodian fees relate to compensation for the performance of custodian services.

The total fees charged by the auditors, BDO RCS Auditores Independentes., comprise of
EUR20,100 for the audit of the financial statements for the year ended 30 September 2021.
There are no fees for non-audit services for the current or prior years.

9.FINANCE EXPENSES
2021 2020
EUR EUR

Loan interest expense -
-Bank charges - (339)

-
-

(339)
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10CASH AND CASH EQUIVALENTS
2021 2020
EUR EUR

Current deposits (overdraft) with banks 40,955 164,169

The fair values of cash and cash equivalents approximate their carrying amounts as
presented above.

11OTHER RECEIVABLES
2021 2020
EUR EUR

Forestry lease receivables - 1,141,333
Interest receivable from forestry leases

- -Interest receivable from loans and investments 9,365 9,365
Receivable on sale of biological assets (note 14)

- -Prepayments and other receivables
- -
9,365 1,150,698

Current - 9,365
Non-current 9,365 1,141,333

9,365 1,150,698

Prepayments and other receivables relate mainly to amounts due from broker, the
Investment Manager and interest receivable on loans receivable.

The Fund has acquired the rights to biological assets contained in the following leases of
plots within forestry reservations which it has subsequently leased out to third parties,
under separate lease agreements.

2020 2021 2020
Value

EUR
% of % of

CCY Plot Lease contract EUR Net Assets Net Assets
EUR 140 Cuidado Florestal Ltda 1,141,333 0.00% 1.78%

1,141,33 0.00% 1.78%

The fair values of other receivables approximate their carrying amounts as presented
above.
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12LOANS RECEIVABLE
2021 2020
EUR EUR

Loans receivable 2,654 1,188,678

2,654 1,188,678

For the year ended 30 September 2021, loans receivable of EUR 1,188,678 related to pre-
paid land leases were written-off.

The fair values of loans receivable approximate to their carrying amounts as presented
above.

13.BIOLOGICAL ASSETS

Reconciliation of carrying amount 2021 2020
EUR EUR

Balance at 1 October 59,375,958 50,560,447
Purchases - 18,031,348
Sales - (11,788,266)
Change in fair value less costs to sell (1,659,216) 2,572,429

Balance at 30 September 57,716,742 59,375,958

Biological assets comprise of teak trees in forestry plantations located in Pará in northern
Brazil. As at 30 September 2021, the standing timber comprised of approximately 332,652
teak trees (2020: 332,652) contained in approximately 301 hectares of plantations (2020:
301 hectares). The Fund has acquired the rights to biological assets contained in leases of
plots within forestry reservations as disclosed below.

As at 30 September 2021
Value % of

CCY Plot Leased area EUR Net Assets
EUR 1,988 Terra & Arboretum Investment Bespoke –

Fazenda Boa Vista
42,290,097 69.35%

EUR 875 Terra & Arboretum Investment Bespoke –
Fazenda Pampa

12,812,466 21.16%
EUR 152 Terra & Arboretum Investments Bespoke –

Bega Plantation
2,614,179 4.32%

3,015 57,716,742 95.33%

As at 30 September 2020
Value % of

CCY Plot Leased area EUR Net Assets
EUR 1,988 Terra & Arboretum Investment Bespoke –

Fazenda Boa Vista
43,326,031 67.72%

EUR 875 Terra & Arboretum Investment Bespoke –
Fazenda Pampa

13,123,595 20.51%
EUR 152 Terra & Arboretum Investments Bespoke – Bega

Plantation
2,926,332 4.57%

3,015 59,375,958 92.80%
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ii.          Measurement of fair values

The fair value measurements for the standing timber have been categorized as Level 3 fair
values based on the inputs to the valuation techniques used. The total gain recognized in
profit or loss during the year in respect of Level 3 fair values for standing timber amounted
to EUR (1,659,216) (2020: EUR 2,572,429). See note 21 for fair value disclosures.

14.INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS
2021 2020
EUR EUR

Balance at 1 October 4,568,301
6

4,856,406
Purchases 194,459 425,347
Sales (946,948) (38,427)
Fair value gains recognised in profit or loss (1,044,324

)
(675,025)

2,771,48
8

4,568,30
1

The Fund seeks capital appreciation by investing in various forestry related assets and also
through close-ended forestry funds with above average performance records.

Investments held as at 30 September 2021

CCY Holdings Security
Value

EUR
% of

Net Assets

Investment in equities
14,636 Brunna Industripartner AB 141,678 0.22%

466,171 Baltic Forest AB 2,435,153 3.81%
13,166 Skogsaktiebolaget Eternali 194,657 0.30%

2,771,48
8

4.33%

Investments held as at 30 September 2020

CCY Holdings Security
Value

EUR
% of

Net Assets

Investment in equities
18,818 Brunna Industripartner AB 176,056 0.28%

608,696 Baltic Forest AB 4,392,245 6.87%
`4,568,3

01
7.15%
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15.OTHER PAYABLES AND ACCRUALS
2021 2020
EUR EUR

Directors’ fees 78,640 58,640
Performance fees (note 6) 2,863 2,863
Management fees (note 6) 583,491 58,566
Administration fees (note 7) 102,343 27,301
Auditor's remuneration 46,000 46,000
Subscription received in advance 299 299
Redemption payable 1,101,713 1,101,713
Other payables 366,017 161,545
Liquidation fees payable 167,861 167,861
Legal fees payable 166,931 166,931
Trade receipts in advance - 300,000
Property service charges payable 255,657 377,477

2,871,815 2,469,196

The fair values of other payables and accruals approximate their carrying amounts as
presented above.

16.TAXATION

There are no taxes on income or gains in the Bermuda Islands and the Fund has received
an undertaking from the Ministry of Finance of Bermuda, under the Exempted Undertakings
Tax Protection Act 1966 Law, exempting it from all local income, profits and capital taxes
up to the 31st of March 2035.

17.SHARE CAPITAL

As at 30 September 2021 and 2020 the Fund has five classes of shares. 100 common shares
of par value USD1.00 each has been issued to J & O Asset Management Ltd. (the
“Investment Manager”). The other four categories are non-voting redeemable Class A,
Class B, Class C and Class D shares.
A listing on the Luxembourg Stock Exchange was secured during 2015 for Class D shares.
The listing date was 30th September 2015. The ISIN is BMG4988Y2544.

The redeemable shares are available in Euros (EUR) and Swedish Krona (SEK) initially.
Additional classes of non-voting redeemable shares may be created by the Board of
Directors of the Fund as the demand for shares in different currencies arise.

The redeemable shares issued in all classes are entitled to an equal share of the gains and
losses the fund incurs in normal trading and contain varying fee terms.

Shares are issued in all four classes at the prevailing net asset value of the shares as of
the previous month’s valuation day.

As per the by-laws of the Fund the Directors are empowered to issue shares in each of the
four classes to investors at the prevailing net asset value of that class on a dealing date.
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All income and capital gains earned on the assets of the fund shall accrue equally to each
share and all expenses and liabilities incurred by operating the fund shall accrue in
accordance with the terms of the Prospectus varying from class to class only in respect of
marketing and management and performance fees.

Authorised share capital

Common shares Redeemable shares
Years 2021 and 2020 Number USD Number USD
Shares of USD0.001 each - - 10,900,000 10,900.00
Shares of USD1 each 100 100 - -

Issued and fully paid Class A Class C   Class D          Total
2021 – Number of shares - - - -

Balance at 1 October 2020 264,197.05  80,476.69 24,643.00 369,316.74

Shares issued during the year - - - -

Shares redeemed during the year - - - -

Share rollup - - - -

Balance outstanding at 30
September 2021 264,197.05  80,476.69 24,643.00 369,316.74

Issued and fully paid Class A Class C Class D Total
2021 - In EUROS

Balance at 1 October 2020 49,425,452 11,035,696 3,517,459 63,978,607

(Decrease) in net assets attributable
to holders of redeemable shares (4,948,103)  (1,017,893) (343,222) (6,309,218)

Shares issued during the year -                - - -

Shares redeemed during the year - - - -
Balance outstanding at 30
September 2021 44,477,349  10,017,803 3,174,237 57,669,389

Net assets value per share as at 30
September 2021 (in EURO) 168.35 124.48 128.81 156.15
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The proceeds from issue of redeemable shares as presented in the cash flow statement for
the year amount to Nil (2020: €240,557) and include the net movement of subscriptions
received in advance (note 17).

The payments on redemption of redeemable shares as presented in the cash flow
statement for the year amount to Nil (2020: €765,693) and include the net movement of
redemptions payable (note 17).

Issued and fully paid Class A Class C   Class D          Total
2020 - Number of shares

Balance at 1 October 2019 263,071.09 79,708.48 26,486.00 369,265.57

Shares issued during the year 5,837.06 768.21 - 6,605.27

Shares redeemed during the
year (4,711.10) - (1,843.00) (6,554.10)

Share rollup - - - -

Balance outstanding at 30
September 2020 264,197.05 80,476.69 24,643.00 369,316.74

Issued and fully paid Class A Class C Class D Total
2020 -  In EUROS

Balance at 1 October 2019 48,970,911 11,041,453 3,590,955 63,603,319

Increase (Decrease) in net
assets attributable to holders
of redeemable shares 257,073 (88,333) 188,531 357,272

Shares issued during the year 1,073,496 82,576 - 1,156,072

Shares redeemed during the
year (876,028)              - (262,027) (1,138,055)

Balance outstanding at 30
September 2020 49,425,452 11,035,696 3,517,459 63,978,607
Net assets value per share as
at 30 September 2020 (in
EURO) 187.08 137.13 142.74 173.24
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18.FINANCIAL RISK MANAGEMENT

The Fund’s investment activities expose it to various types of risk that are associated with
the financial instruments and markets in which it invests. The most significant types of
financial risks to which the Fund is exposed are market risk, currency risk, credit risk and
liquidity risk.

The nature and extent of the financial instruments outstanding at the statement of
financial position date and the risk management policies employed by the Fund are
discussed below:

(a) Market risk

The prices of the financial instruments in which the Fund may invest can be highly volatile.
Price movements are influenced by, among other things, changing supply and demand
relationships, trade, fiscal programs and policies of governments, national and
international political and economic events and policies. The Fund is subject to the risk of
failure of any of the exchanges on which its positions trade.

(b) Currency risk

The Fund may invest in financial instruments denominated in currencies other than its
measurement currency. Consequently, the Fund is exposed to risks that the exchange rate
of its currency relative to other foreign currencies may change in a manner that has an
adverse effect on the value of that portion of the Fund’s assets or liabilities denominated
in currencies other that the European currency.

The Fund has investments in units of mutual funds, cash, loans receivable and other
liabilities denominated in Swedish Krona, Euro and United States Dollar. Therefore, it is
exposed to currency risk. The Fund may utilise derivatives such as futures, forwards,
options and other derivatives to hedge against currency fluctuations.

Currency risk table
2021 2020
EUR EUR

Assets
Swedish Krona (SEK) 2,812,444 4,639,958
Norwegian Krone (NOK) - 1,180
Great Britain Pound (GBP) - -
United State Dollars (USD) - 30,817

2,812,444 4,671,955
Liabilities
Swedish Krona (SEK) (54,878) (277,556)
Norwegian Krone (NOK) (46,273) (145,867)
Great Britain Pound (GBP) (3,368) (11,685)
United State Dollars (USD) (177,417) (31,141)

(281,935) (466,249)

Net exposure 2,530,509 4,205,706
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At the reporting date carrying value of the Fund’s financial assets and liabilities
held in individual foreign currencies as a percentage of its net assets were follows:

Currency 2021 2020

Swedish Krona (SEK) 4.78% 6.82%
Norwegian Krone (NOK) (0.08%) (0.23%)
Great Britain Pound (GBP) (0.01%) -

(0.02%)United State Dollars (USD) (0.31%) (0.001%)

4.39% 6.57%
Sensitivity analysis
At 30 September 2021, had the European currency strengthened by 5% in relation to all
currencies, with all other variables held constant, net assets attributable to holders of
redeemable shares and the change in net assets attributable to holders of redeemable
shares per the statement of comprehensive income would have decreased by the amounts
shown below.

2021 2020
Net assets

EUR
Net assets

EUR

Swedish Krona (SEK) (131,313)
(207,733)Norwegian Krone (NOK) 2,203 6,890

Great Britain Pound (GBP) 1,000 556
United State Dollars (USD) 8,652 15

(119,457) (200,272)

A 5% weakening of the European currency against the above currencies would have resulted
in an equal but opposite effect on the above financial statement amounts, on the basis
that all other variables remain constant.

(c) Credit risk

Credit risk is the risk that a counter party to a financial instrument will fail to discharge
an obligation or commitment that it has entered into with the Fund. Credit risk is generally
higher when a non-exchange traded financial instrument is involved because the
counterparty for non-exchange traded financial instruments is not backed by an exchange
clearing house. To manage the level of credit risk, the Fund deals with counterparties of
good credit standing.
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At the reporting date, the Fund’s financial assets exposed to credit risk amounted
to the following:

2021 2020
EUR EUR

Other receivables 9,365 1,150,698
Loans receivable 2,654 1,188,678

12,019 2,339,376
Amounts in the above table are based on the carrying value of the financial assets.

Management of credit risk
Substantially the majority cash of the Fund is held by Swedbank AB. Bankruptcy or
insolvency by this bank may cause the Fund’s right with respect to the cash held by the
bank to be delayed or limited. The Fund monitors its risk by monitoring the credit rating
of Swedbank AB.

Substantially all of the equity investments of the Fund is held by Mangold Fondkommission
AB. Bankruptcy or insolvency of the bank and prime broker may cause the Fund’s right
with respect to securities held by the bank and prime broker to be delayed or limited. The
Fund monitors its risk by monitoring the credit quality and financial position of the bank
and prime broker.

(d) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in raising funds to meet
commitments. It should be noted that the Fund´s redemptions remain suspended since
Oct 2019.

An investment in the Fund is more suitable for investors who have no need for immediate
liquidity in their investment. A shareholder may redeem its shares only on the first business
day of the month, upon not less than 90 days prior written notice. The Fund may invest in
unlisted securities and direct assets. Because of the absence of any trading market for
these investments, it may take longer to liquidate, or it may not be possible to liquidate
these positions than would be the case for publicly traded securities. Although these
securities may be resold in privately negotiated transactions, the prices realised on these
sales may be less than those originally paid by the Fund.

Liquidity risk is monitored through the Fund’s cash reports, enabling the Investment
Manager to foresee liquidity shortages and to allocate or liquidate assets accordingly to
Fund additional commitments.

The table below analyses the Fund’s financial liabilities into relevant maturity groupings
based on the remaining period at the statement of financial position date to the
contractual maturity date. The amounts in the table are in contractual undiscounted cash
flows.
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As at 30
September 2021

Carrying
amount

EUR

Contractual cash
flows
EUR

Less than 1
month

EUR

1-3
months

EUR

1-5
years

EUR

Other payables and
accruals (2,871,815) (2,871,815) (2,871,815) - -
Net assets
attributable to
holders of
redeemable shares (57,669,389) (57,669,389) - (57,669,389) -

Total liabilities (60,541,204) (60,541,204) (2,871,815) (57,669,389) -

As at 30
September 2020

Carrying
amount

EUR

Contractual cash
flows
EUR

Less than 1
month

EUR

1-3
months

EUR

1-5
years

EUR

Other payables
and accruals (2,469,196) (2,469,196) (2,469,196) - -
Net assets
attributable to
holders of
redeemable
shares (63,978,608) (63,978,608) - (63,978,608) -

Total liabilities (66,447,804) (66,447,804) (2,469,196) (63,978,608) -

The above table shows the undiscounted cash flows of the Fund’s financial liabilities on
the basis of their earliest possible contractual maturity. The gross amounts include interest
payable where appropriate. The Fund’s expected cash flows on these instruments do not
vary significantly from this analysis, except for net assets attributable to the holders of
redeemable shares which the Fund has a contractual obligation to redeem within 90 days
for all share classes. Historical experience indicates that these shares are held by the
shareholders on a medium or long-term basis.

(e) Interest rate risk

The majority of the Fund’s non-cash financial assets are non-interest bearing or are at
fixed rates and as a result, the Fund is not subject to significant amounts of risk due to
fluctuations in the prevailing levels of market interest rates. Margin cash at brokers
comprise current accounts, which do not yield significant amounts of interest.

(f) Price risk

Price risk is the risk that the value of the instrument will fluctuate as a result of changes
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in market prices (other than those arising from interest rate risk or currency risk), whether
caused by factors specific to an individual investment, its issuer or all factors affecting all
instruments traded in the market.

As the majority of the Fund’s financial instruments are carried at fair value with fair value
changes recognised in the statement of comprehensive income, all changes in market
conditions will directly affect operating profit.  Price risk is managed by the Fund’s
Investment Manager by constructing a diversified portfolio of instruments. In addition,
price risk may be hedged using derivative financial instruments such as options or futures
contracts.

Sensitivity analysis
A 3% increase in equity and bond prices at 30 September 2021 would have increased the
net assets attributable to holders of redeemable shares and the changes in net assets
attributable to holders of redeemable shares by EUR 83,145(2020: EUR 137,049); an equal
change in the opposite direction would have decreased the net assets attributable to
holders of redeemable shares by an equal but opposite amount.

(g) Capital management

The redeemable shares are considered to be the capital of the Fund. Any profits or gains
would increase the capital of the Fund. Similarly, losses reduce the capital of the Fund.
New investment subscriptions would increase the capital of the Fund. Redemptions would
result in a decrease to the capital of the Fund. Significant increase to the capital of the
Fund would result in an increase in the investment portfolio. Significant decreases to the
capital of the Fund would result in the sale of investments held by the Fund. A forced sale
of investments may not realise the fair value that is shown in the Statement of Financial
Position.

The Fund’s objectives is capital appreciation by investing the assets in various open or
close-ended funds with average performance records or in individual accounts with
successful fund managers.

(h) Operational risk

Operational risk’ is the risk of direct or indirect loss arising from a wide variety of causes
associated with the processes, technology and infrastructure supporting the Fund’s
activities with financial instruments, either internally within the Fund or externally at the
Fund’s service providers, and from external factors other than credit, market and liquidity
risks such as those arising from legal and regulatory requirements and generally accepted
standards of investment management behaviour.

The Fund’s objective is to manage operational risk so as to balance the limiting of financial
losses and damage to its reputation with achieving its investment objective of generating
returns to investors.

The primary responsibility for the development and implementation of controls over
operational risk rests with the board of directors. This responsibility is supported by the
development of overall standards for the management of operational risk, which
encompasses the controls and processes at the service providers.
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(i) Environmental risk

The Fund’s Forest holdings are exposed to risks caused by nature and weather. The major
ones being storms, fire and pests. These risks are managed locally with adoption of
necessary measures from time to time, such as containment of pest attacks by harvesting
infected trees and trees around to create a buffer zone or clearing of leaves and branches
on the ground to reduce fire risk.

(j) Covid-19

On 11 March 2020, the World Health Organisation declared the Coronavirus COVID-19
outbreak to be a pandemic in recognition of its rapid spread across the globe. Many
governments are taking increasingly stringent steps to help contain, and in many
jurisdictions, now delay, the spread of the virus, including: requiring self-isolation/
quarantine by those potentially affected, implementing social distancing measures, and
controlling or closing borders and “locking-down” cities/regions or even entire countries.
These measures have slowed down world economies and the operations of the Fund. The
economic and broader impacts of COVID-19 will have an effect on the financial statements
and operations in the future, though it is not possible to quantify likely impacts at this
stage. The financial statements do not include any adjustments as a result of this.

19. FAIR VALUES

At 30 September 2021 all forestry assets and unlisted securities were held at their
estimated fair value based on available market information and valuations made by the
Investments Manager which were approved in good faith by the Board of Directors. For
certain of the Fund’s other financial instruments, including cash and cash equivalents,
other receivables, balances due from brokers, accounts payable, the carrying amounts
approximate fair value due to the immediate or short-term nature of these financial
instruments.

Fair value estimation is made at a specific point in time, based on market conditions and
information about the financial instrument. These estimates are subjective in nature and
involve uncertainties and matters of significant judgement and therefore, cannot be
determined with precision. Changes in assumptions could significantly affect the
estimates. The Fund’s accounting policy on fair value measurements are also discussed in
note 3(a) (iv) for financial assets and 3(b) for biological assets.

The Fund measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

x Level 1: Quoted market price (unadjusted) in active markets for identical instruments.

x Level 2: Valuation techniques based on observable inputs, either directly (i.e., as
prices) or indirectly (i.e., derived from prices). This category includes instruments
valued using: quoted market prices in active markets for similar instruments; quoted
prices for identical or similar instruments in markets that are considered less than
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active; or other valuation techniques in which all significant inputs are directly or
indirectly observable from market data.

x Level 3: Valuation techniques using significant unobservable inputs. This category
includes all instruments for which the valuation technique includes inputs not based on
observable data and the unobservable inputs have a significant effect on the
instrument’s valuation. This category includes instruments that are valued based on
quoted prices for similar instruments but for which significant unobservable
adjustments or assumptions are required to reflect differences between the
instruments.

If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.  Transfers between levels of the fair value
hierarchy are recognised at the end of the reporting period during which the change has
occurred.

The table below analyses assets measured at fair value at the end of the reporting period
by the level in the fair value hierarchy into which the fair value measurements is
categorised:

30 September 2021
Level 1

EUR
Level 2

EUR
Level 3

EUR
Total
EUR

Assets measured at fair
value
Investment in private - - 2,771,488 2,771,488
Biological assets - - 57,716,74 57,716,742

- - 60,488,23 60,488,230

30 September 2020
Level 1

EUR
Level 2

EUR
Level 3

EUR
Total
EUR

Assets measured at fair
value
Investment in private
equities

- - 4,568,301 4,568,301
Biological assets - - 59,375,95

8
59,375,95

8
- - 63,944,25 63,944,25

The following table shows a reconciliation from the opening balances to the closing
balances for fair value measurements in Level 3 of the fair value hierarchy:
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30 September 2021
Biological assets

EUR

Unlisted private
equity

investments
EUR

Total
EUR

Balance at 1 October 2020 59,375,958 4,568,301 63,944,259
Purchases - 194,459 194,459
Sales - (946,948) (946,948)
FV gain from revaluation (1,659,216) (1,044,324) (1,980,662)

Balance at 30 September 2021 57,716,742 2,771,488 61,211,108

30 September 2020
Biological assets

EUR

Unlisted private
equity

investments
EUR

Total
EUR

Balance at 1 October 2019 50,560,447 4,856,406 55,416,853
Purchases 18,031,348 425,347 18,456,695
Sales (11,788,266) (38,427) (11,826,693)
FV gain from revaluation 2,572,429 (675,025) 1,897,404

Balance at 30 September 2020 59,375,958 4,568,301 63,944,259

There have been no transfers between different levels during the current and prior year.

The following table shows the valuation techniques used in measuring Level 3 fair values, as
well as the significant unobservable inputs used.

Type Valuation
technique

Significant
unobservable
inputs

Inter-relationship
between key-
unobservable inputs and
fair value measurement

Biological assets:
standing teak tree
timber

Application of
technical analysis
to assess the
volume of
biological assets,
combined with
sample prices from
various commercial
purchasers of the
teak assets.

- Estimated
volume of
standing timber
per cubic meter.

- Average price of
teak per cubic
meter.

The estimated fair value
would increase (decrease
if):
- The estimated volume of

timber per cubic meter
were higher (lower);
- The estimated teak

prices per cubic meter
were higher (lower).

Unlisted private
equity investments

Valuation of the
share price based
on application of
independent
technical analysis
to assess the assets
of the entity from a
local forestry
expert.

- Estimated
volume of
standing timber
per cubic meter.

- Average price of
timber per cubic
meter.

The estimated fair value
would increase (decrease
if):
- The estimated volume of

timber per cubic meter
were higher (lower);
- The estimated timber

prices per cubic meter
were higher (lower).
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Biological assets
Forestry assets have been priced in accordance with the Investment Manager’s guidelines
on prudent applicable rationale. The valuations methodology consists of the application
of metrics from more than one independent verified source and a logical application
thereof.

Firstly, the cubic meter volume of biological assets contained within the forestry plot is
determined by independent experts assessing each plantation’s natural attributes using
established forestry analysis techniques. The tree volume is in the range of 23.2c.m. to
40.27c.m. per plot (2020:  23.2c.m. to 40.27c.m per plot). The second component is the
inclusion of an assessment of the market value of biological assets at the date of valuation.
Independent forestry experts analysed the prices in Euros being paid for comparable grade
unprocessed teak commodities by wholesale processors throughout a six-month period
from July 2018/2019 to December 2018/2019 and an average market value was derived
accordingly.  The price of €705.07 per cubic meter is used as at 30 September 2021 (2020:
€727.25).

A similar approach was used in 2015 but the per cubic meter pricing was taken from the
forestry expert-sourced technical reports in addition to the assessment of the cubic
volume of timber assets contained within the plots. The sourcing of cubic volume meter
assessment and pricing factors were separated in 2016 to enhance independence and
reliability in overall valuations.

Unlisted private equity instruments
An independent forestry expert assesses the value of the assets of Baltic Forest AB. The
expert takes stock of the volume of timber in log, pulp and firewood form and applies a
six-month average price for each species of tree to establish an overall value of biological
assets. From this value, the transportation cost for logging, forwarding and transport to a
timber processor is deducted. Liabilities are minimal and have been discounted in the
assessment to nil.  Finally, the value of the land is assessed and added to the overall
assessment. The issued share volume is divided into this value to establish the value per
share in EUR.

Sensitivity Analysis
At 30 September, an increase of 3% in the value of Level 3 biological assets, with all other
variables held constant, would have increased the Net Assets attributable to holders of
redeemable Shares by EUR 1,753,189 (2020: EUR 1,781,279). A 3% decrease would have
resulted in an equal but opposite effect. Actual results may differ from this sensitivity
analysis and the difference may be material.

At 30 September, an increase of 3% in the value of Level 3 equity investments, with all
other variables held constant, would have increased the Net Assets attributable to holders
of redeemable Shares by EUR 83,145 (2020: EUR 137,049). A 3% decrease would have
resulted in an equal but opposite effect. Actual results may differ from this sensitivity
analysis and the difference may be material.
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It is reasonably possible, on the basis of existing knowledge, that outcomes within the next
financial year that are different from the assumptions could require a material adjustment
to the carrying amount of assets measured at fair value.

The change in unrealised gains or losses (net gain) for the period is included in profit or
loss for financial assets and financial liabilities held at the reporting date. These gains and
losses are recognised in profit or loss as a net gain from financial instruments at FVTPL.

20.CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

The table below provides a reconciliation of the line items in the Fund’s statement of
financial position to the categories of financial instruments.

30 September 2021 Note
Mandatorily at

FVTPL

Financial
assets at

amortised
cost

Other
liabilities

Total
carrying
amount

EUR EUR EUR EUR

Cash and cash equivalents 10 - 40,955 - 40,955
Other receivables 11 - 9,365 - 9,365
Loans receivable 12 - 2,654 - 2,654
Investments at fair value through
profit or loss 14 2,771,488 - - 2,771,488

2,771,488 52,974 - 2,824,462

Other payables and accruals 15 - - 2,871,815 2,871,815
Net assets attributable to holders of
redeemable shares 17 - - 57,669,389 57,669,389

- - 60,541,204 60,541,204

30 September 2020 Note
Mandatorily at

FVTPL

Financial
assets at

amortised
cost

Other
liabilities

Total
carrying
amount

EUR EUR EUR EUR

Cash and cash equivalents 10 - 164,169 - 169,169
Other receivables 11 - 1,150,698 - 1,150,698
Loans receivable 12 - 1,188,678 - 1,188,678
Investments at fair value through
profit or loss 14 4,568,301 - - 4,568,301

4,568,301 2,503,545 - 7,071,846

Other payables and accruals 15 - - 2,469,196 2,469,196
Net assets attributable to holders of
redeemable shares 17 - - 63,978,608 63,978,608

- - 66,447,804 66,447,804
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21.EVENTS AFTER THE REPORTING PERIOD

Covid-19 Assessment
It is noted that there is considerable scope for further developments with respect to
Covid19 which will impact the analysis undertaken by the Directors of the Fund. The
Directors will assess the ongoing situation on a regular basis and ensure all risks are
mitigated to a minimum to effectively protect the Fund’s investments from any adverse
fluctuations.

Conflict between Ukraine and Russia
In light of the current conflict between Russia and Ukraine and application of wide-ranging
sanctions and bans against certain Russian companies and individuals, the world economy
is likely to be negatively impacted with other significant indirect implications as a result
of the conflict, for example the increase in volatility of foreign currencies, the possible
disruptions of supply chains and logistics that will impact the price of commodities (e.g.,
gas, petrol and raw materials).

The Fund does not have any direct investments in Russia or in Ukraine. The directors have
assessed the circumstances and the risk exposures of the Company and therefore the
current conflict shall not have a material impact on the Fund’s position.

The event is considered as a non-adjusting event and is therefore not reflecting in the
recognition and measurement of the assets and liabilities in the financial statements as at
30 September 2021.

There were no other material events after the reporting period that require adjustment
to, or disclosure in, the financial statements as at 30 September 2021.

*         *         *


