
 
 
Notice to Investors and Q&A 
 
Background 
As J & O Forest Fund Ltd.’s (Fund) has previously disclosed, the Fund has been engaging with 
the Bermuda Monetary Authority (BMA) regarding a proposed wind-up following the 
completion of certain external third-party purchase offers to the Fund’s shareholders 
(Proposed Wind-Up). 
 
On 18 November 2020, the BMA declined the Fund’s application for the Proposed Wind-Up 
in part because the Fund is currently late in preparing its audited financial statements for 
year end 2019 (Financials). The BMA requires the fund to focus on restoring compliance with 
Bermuda regulations, including preparing and delivering the Financials. The Board expects 
that the Financials will be complete by January 2021. The Fund is currently working with its 
auditors to conduct an on-site asset audit of its forest assets in Brazil in connection with the 
Financials. Due to various restrictions imposed due to Brazil’s COVID-19 pandemic response, 
this asset audit has been delayed. The Fund and its service providers are working diligently 
to expedite the asset audit while ensuring the health and safety of all parties involved. 
 
Once the BMA is satisfied that the Fund is in compliance with Bermuda regulations, the 
Board intends to focus on liquidating its assets and generating shareholder liquidity through 
an orderly straight cash wind-up of the Fund.  As any wind-up of the Fund will require prior 
BMA approval, the Fund is not currently in a position to share any specifics of its wind-up. 
The Board will provide details of the wind-up plan and the timeline for the wind-up once 
they have been discussed and agreed with the BMA. 
 
Questions and Answers 
 
COVID-19 Impact 
Since the Fund´s holdings are physical assets that require physical human labor (harvest, 
transportation, processing and port handling) the development of Covid-19 is an important 
factor and could potentially cause considerable delays or completely, at least temporarily, 
stop operations. 
 
Why not before? 
The Fund has pursued the strategy that it believes is in the best interest of all shareholders. 
Over time, especially considering the repercussions of the global pandemic, the Fund has 
noticed a marked shift in investors’ priorities from value creation to liquidity. Further, had 
the Fund already changed strategy in spring 2020, it would not have been able to execute a 
liquidity strategy. The rainy season in Brazil leaves a harvest window from May to November 
– this year, due to the pandemic it was simply not possible to get people out in the field or 
to ship from port. 
 
 
 



 
Why not money sooner? 
Again, we are talking about real forest assets which must be harvested, processed, 
transported, and sold. In this case the rainy season makes the logistics of harvesting timber 
uneconomical, which is why the Fund needs to wait for dryer climate in May. 
 
Why not open up the Fund again? 
To open up the Fund for subscriptions and redemptions and NAV again would render us in 
the same situation quickly. Given the above set of assumptions, the Board believes that the 
Fund would receive a number of redemption requests that would exceed the Fund´s current 
liquidity. The Fund would then move to liquidate all assets with practically the same result as 
the Cash Wind-Up but incurring more administrative costs. 
 
Transfer to J&O Forest Fund Luxemburg or the Swedish entity Eternali? 
At this stage the above entities have indicated to the Fund that they will not, at this stage, be 
proceeding with any offers to the Fund’s shareholders. 
 
Conversion in the future? 
The Fund´s focus now is to bring itself into compliance with Bermuda regulations and create 
liquidity from its holdings. 
 
Will NAV statements be produced during this time? 
The Fund will engage in a discussion with the BMA as to if and when NAV statements should 
be produced. 
 
FORWARD LOOKING INFORMATION DISCLAIMER 

Certain information regarding the Fund set forth in this document contains forward-looking statements that involve 
substantial known and unknown risks and uncertainties.  The use of any of the words "plan", "expect", “prospective”, 
"project", "intend", "believe", "should", "anticipate", "estimate" or other similar words, or statements that certain events 
or conditions "may" or "will" occur are intended to identify forward-looking statements. Such statements represent the 
Fund’s internal projections, estimates or beliefs concerning, among other things, the timing of the Fund’s Financials, the 
potential liquidation of the Fund, any BMA approval for the Fund’s wind-up, and the impacts of COVID-19 on the Fund’s 
operations and assets. These statements are only predictions and actual events or results may differ materially. Although 
the Fund’s management believes that the expectations reflected in the forward-looking statements are reasonable, it 
cannot guarantee future results, levels of activity, performance or achievement since such expectations are inherently 
subject to significant business, economic, competitive, political and social uncertainties and contingencies. Many factors 
could cause the Fund’s actual results to differ materially from those expressed or implied in any forward-looking statements 
made by, or on behalf of, the Fund.  
 
These forward-looking statements are based on certain assumptions made by the Fund and its management and are 
subject to numerous risks and uncertainties, including but not limited to, the impact of general economic conditions and 
COVID-19, and other factors, many of which are beyond the control of the Fund. Readers are cautioned that the foregoing 
list of factors is not exhaustive. Although the forward-looking statements contained in this document are based upon 
assumptions which management believes to be reasonable, the Fund can’t assure investors that actual results will be 
consistent with these forward-looking statements.  Readers are cautioned not to place undue reliance on forward-looking 
statements included in this document, as there can be no assurance that the plans, intentions or expectations upon which 
the forward-looking statements are based will occur. The Fund’s actual results, performance or achievement could differ 
materially from those expressed in, or implied by, these forward-looking statements and, accordingly, no assurance can be 
given that any of the events anticipated by the forward-looking statements will transpire or occur, or if any of them do, 
what benefits the Fund will derive. These forward-looking statements are made as of the date of this document and the 
Fund disclaims any intent or obligation to update publicly any forward-looking statements, whether as a result of new 
information, future events or results or otherwise, other than as required by applicable laws. The forward-looking 
statements contained in this document are expressly qualified by this cautionary statement.  


