
UPDATE 6th OCTOBER 2022  
 
 
Dear Investor  
 
 
This is an update of the developments since last letter of 1 June 2022. 
 
The directors are fully aligned with fund investors in terms of providing liquidity option to 
investors. At this stage we have the following points to report: 
 
Ø Firstly, the Financial Statements for 2021 have been somewhat delayed over summer but 
are now in the final stage of being finalized and signed off by BDO. 
 
Ø As reported the Fund entered into an agreement with Swedish company Eternali to sell the 
Pampa plantation. This process has been delayed for two reasons; the due diligence is taking 
longer time than expected and Eternali is now in an intensive phase, requiring full 
management focus, when it comes to signing the company´s first delivery contract. We 
therefore expect this process to take another couple of months. We will maintain this option 
open while working on alternative routes as described below. 
 
Ø The Investment Manager has accelerated a parallel process of working directly with all the 
underlying assets to create liquidity. One problem facing the fund is that in order to start 
harvesting there are also initial liquidity needs. The basic strategy will therefore be to harvest 
the smallest plantation first, employing the liquidity created from this harvest into the bigger 
plantations. A comprehensive plan is under way and steps have already been taken, like filing 
for harvest license.   
 
Ø Along with the harvest plan every stone will be turned to raise liquidity including options 
such as asset sale and mortgaging however it should be highlighted to investors that due to the 
nature of these assets the Board is expecting the harvest plan will be the likely outcome. 
 
Ø As the fund holds physical long-term assets investors should keep expectations realistic and 
expect cash payouts from the fund, based on harvest proceeds, to be paid out starting in late 
2023 with initial returns and continuing through 2024-2026. The exact timeline and payout 
plan will come as a result of the full harvest plan expected within 2 months. 
 
Ø Once the harvest plan is fully developed the fund would look at options to provide investors 
the option of accelerated liquidity in exchange for a liquidity discount or liquidation value of 
assets. This stems from the fact that trees can be sold in multiple ways; as standing timber, 
roadside timber, loaded onto ships for export sold in EUR or USD or sold locally in BRL and 
also in multiple finishes; raw logs, planks, square planks all the way to veneer. An accelerated 
liquidity would mean focusing solely on the quickest way to liquidity, likely affecting the 
value adversely, which, in that case, would be optional for investors.  
 
Ø This overall plan will be discussed with the Fund regulator, BMA, and may be altered 
ahead of their approval. 
 
 


